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FEBRUARY 2026   INDIA - PCB INDUSTRY NEWS 
 

Budget 2026 bets big on semiconductor chips, raises electronics 
components outlay to Rs 40,000 crore 

Union Budget 2026 reinforced India’s push to become a global 
electronics manufacturing hub by announcing a new 
semiconductor incentive plan and nearly doubling the 
Electronics Components Manufacturing Scheme outlay to Rs 
40,000 crore. Finance Minister Nirmala Sitharaman said ISM 
1.0 expanded domestic capabilities and that ISM 2.0 will 
focus on equipment, materials, full-stack Indian IP, and 
supply chains. Building on the 2021 Rs 76,000 crore package, 

recent approvals and investments signal strong momentum in India’s semiconductor ecosystem 
after years of stalled progress. 

The government has sharply increased semiconductor and electronics funding in FY2026–27, 
signalling a strategic shift in industrial priorities. Allocation for the Modified Programme for 
Development of Semiconductors and Display Manufacturing Ecosystem has risen to ₹8,000 crore 
from ₹4,300 crore. Funding for compound semiconductors, OSAT facilities, and silicon photonics 
has increased, while fab support has doubled to ₹2,000 crore. The Semiconductor Laboratory in 
Mohali received a major boost, alongside ₹1,000 crore for India Semiconductor Mission 2.0. 
Meanwhile, electronics component manufacturing has gained traction, even as large-scale 
electronics PLI funding was reduced. 

Union Budget FY2026-27 signalled a stronger push to build India’s critical minerals ecosystem 
through policy and fiscal measures. Key proposals include establishing dedicated rare earth 
corridors across coastal states – Odisha, Kerala, Andhra Pradesh and Tamil Nadu – to promote 
mining, processing, research and manufacturing, and exempting basic customs duty on capital 
goods used for mineral processing. These steps align with the government’s strategy to secure the 
full supply chain amid China’s dominance and recent export curbs, which have prompted India and 
others to diversify sources. 

 

Source: https://timesofindia.indiatimes.com/business/india-business/  
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Budget 2026 silent on Mobile PLI 2.0 as incentives taper, policy 
focus shifts to electronics components 

With the Mobile Production Linked Incentive (PLI) scheme set to end in March 2026, Budget 2026 
offered no indication of an extension or Mobile PLI 2.0, despite industry demands. This signals a 
pullback in incentives, reflected in MeitY-led PLI allocations falling sharply to ₹1,527 crore in BE FY27 
from ₹9,000 crore in FY26. While the government stayed silent on mobiles and IT hardware, it sharply 
raised support for the Electronics Component Manufacturing Scheme, indicating a policy shift 
toward deeper value-chain integration. 

Source: https://www.cnbctv18.com/budget/  

Why electronics component sector emerges as big winner in 
Budget 2026 

According to MeitY data, the Electronics Components 
Manufacturing Scheme (ECMS) attracted investment 
commitments of ₹1,15,351 crore in its first year – nearly 
double the original target. Responding to this momentum, the 
government increased the scheme’s outlay by 74% to 
₹40,000 crore in Budget 2026–27. Launched in April 2025 as 
a six-year incentive programme, ECMS aims to strengthen 
domestic electronics component manufacturing, raise value 
addition, and integrate Indian firms into global value chains, 
covering critical components such as PCBs, camera 

modules, connectors, and enclosures. 

Source: https://manufacturing.economictimes.indiatimes.com/news/hi-tech/ 

Electronics exporters can grab a greater share of the US, EU 
markets: Niti Aayog report 

India’s electronics sector is positioned for a major export surge to the US and the European Union, 
leveraging strategic trade pacts to capture a larger slice of their $1.6 trillion combined market, 
according to Niti Aayog’s trade watch quarterly report released on Friday. 

Conclusion of the India-EU Free Trade Agreement and lower reciprocal tariffs imposed by the US on 
Indian suppliers compared to those from China, Vietnam, Mexico and Thailand presents a timely 
opportunity for Indian electronics manufacturers to deepen their penetration into the two markets, 
the report noted. 

“The United States and the EU together account for a substantial share of global demand in the 
electronics sector, with a combined market size of approximately $ 1.6 trillion. This represents 
around one-third of total global electronics demand, highlighting the strategic importance of these 
markets for India’s electronics export ambitions,” the report stated. 

Source: https://www.thehindubusinessline.com/economy/  

https://www.cnbctv18.com/budget/
https://www.thehindubusinessline.com/economy/
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Budget 2026: Two more years of easier duty on key inputs for 
electronics 

The Union Budget has eased pricing pressure on televisions, microwaves, and other consumer 
electronics by extending concessional or zero customs duty on key imported components for 
another two years. According to the Finance Bill, 2026 memorandum, the move removes the risk of 
near-term price hikes that manufacturers had feared if exemptions expired in March. Industry 
executives noted that critical inputs such as open cell panels, which form a major share of TV 
production costs, will continue to be imported at lower duty, supporting Make in India 
competitiveness and price stability. 

Source: https://economictimes.indiatimes.com/industry/cons-products/electronics/ 

New lead-free device offers better performance for consumer 
electronics and security systems 

Scientists have developed a novel lead-free, eco-friendly 
photodetector with self-powered operation that delivers strong 
and stable performance that can be useful for consumer 
electronics, industrial monitoring, security systems and 
biomedical imaging. 

Modern cameras, environmental sensors and smart wearables 
rely on photodetectors, the devices that convert light into 
electrical signals. Many high-performance versions currently 

utilise lead-based materials, which raise toxicity concerns and degrade easily in real-world 
conditions. 

Unlike conventional designs that rely on costly metal contacts and additional hole-transport layers, 
which often necessitate the use of glove boxes or vacuum fabrication tools, this device utilises low-
cost carbon electrodes and is fabricated entirely at room temperature using a simple one-step 
coating method. The device architecture naturally supports efficient charge separation, enabling 
self-powered operation without any external voltage. 

The new photodetector exhibits a strong response to visible light and demonstrates excellent 
reliability under practical operating conditions. “The device retained its responsivity for more than 60 
days when stored under ambient conditions without encapsulation. With its simplified architecture 
and carbon electrode, it exhibits excellent photo-response and resilience under harsh conditions, 
demonstrating its potential in addressing the lead toxicity and stability issues in photodetectors,” the 
researchers said in their study published in Elsevier’s Solar Energy, a peer reviewed journal. 

Source: https://www.tribuneindia.com/news/india/  
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Rs 28,728 crore disbursed under PLI so far 
Covering 14 strategic sectors, the initiative has successfully 
attracted investments worth ₹2.16 lakh crore and generated 
over 14.39 lakh jobs. 

The government has disbursed Rs 28,728 crore till 
December-end as incentive under the Production Linked 
Incentive (PLI) Scheme from its total outlay of Rs 1.97 lakh 
crore.  

The scheme that covers 14 sectors facilitated investments of 
Rs 2.16 lakh crore and created 14.39 lakh direct and indirect 

jobs, a statement by the Ministry of Commerce and Industry said. 

Under the scheme 836 applications have been approved and the units that are functional have 
achieved sales of Rs 20.41 lakh crore and exports of Rs 8.3 lakh crore. 

The scheme that was launched in March 2020 for sectors like electronics and pharma, was 
expanded with addition for 10 more sectors in November 2020. For 2026-27 the outlay for the 
scheme has been pegged at Rs 15,541 crore, which is around 3% lower than the Rs 16,072 crore 
provided in the revised estimates for FY26. 

The PLI Scheme has strengthened India’s electronics manufacturing ecosystem, positioning the 
country as a major hub for mobile phones and IT hardware products such as laptops, tablets, servers 
and all-in-one personal computers, the statement said. Mobile phone imports have declined by 
nearly 77% since FY 2020–21, while over 99 % of domestic demand is now met through local 
production.  

In pharma the scheme has enabled first-time domestic manufacturing of 191 bulk drugs, resulting in 
import substitution of approximately Rs 1,785 crore and increasing domestic value addition to 83.7 
per cent.  

The PLI for Automobiles and Advanced Automotive Technology has catalysed investments in electric 
mobility, power electronics and advanced safety systems. Reported sales of Rs 32,879 crore in FY 
2025–26 indicate early momentum in technology-led automotive manufacturing and supplier 
ecosystem development, the statement said. 

In food processing PLI has catalysed investments of over Rs 9,200 crore across approved projects 
while the scheme for White Goods – Air Conditioners and LED Lights domestic manufacturing has 
commenced for critical components including compressors, motors, copper tubes and LED drivers.  

The PLI for High Efficiency Solar PV Modules under Tranche I and II targets 48 GW of fully integrated 
solar PV manufacturing capacity, with investment commitments of nearly Rs 52,942 crore, 
significantly reducing import dependence in the renewable energy sector. 

Source: https://www.financialexpress.com/business/news/ 
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Govt proposes to top up Self Reliant India Fund with Rs 4,000 crore in 
FY27 to support MSMEs 

In the Union Budget 2026, Finance Minister Nirmala Sitharaman proposed the creation of a cadre of 
“corporate mitras” in Tier-II and Tier-III cities to support business development. She also announced 
a Rs 4,000 crore top-up in FY27 for the Self Reliance India Fund to strengthen MSMEs. Launched in 
2023 to provide Rs 50,000 crore in equity funding to scalable MSMEs, the fund aims to help them 
grow into larger enterprises. Additionally, TReDS will be made mandatory for CPSE purchases from 
MSMEs. 

Source: https://indianexpress.com/article/business/budget/  

Union Budget 2026-27: Key Announcements  

The Union Budget 2026-27 gives a meaningful boost to the electronics sector by expanding 
manufacturing incentives, easing key supply-chain bottlenecks, and strengthening self-reliance 
across components, semiconductors, and critical materials. This analysis examines the Budget 
through three lenses relevant to the electronics sector. It first distils the Budget’s strategic policy 
signals, highlighting how government priorities are shifting toward deeper manufacturing, component 
self-reliance and ecosystem building. It then reviews the customs and tariff measures that support 
these objectives by reshaping input costs and manufacturing incentives, before analysing the 
statutory customs and GST amendments notified through the Budget that alter compliance, import 
behaviour and tax treatment. 
 
Strategic Manufacturing Push 
The Budget strengthens domestic capacity in PCBs, display modules, camera modules, connectors, 
MEMS sensors and semiconductor packaging. ISM 2.0 broadens support beyond fabs to design IP, 
ATMP, compound semiconductors and skilling. PLI 2.0 shifts focus from output volume to deeper 
localisation and value addition. 
 
Rare Earth & Critical Minerals Strategy 
Zero-duty access to monazite and rare-earth compounds, tariff certainty for tellurium, silicon, 
selenium and other critical minerals, and dedicated rare-earth corridors reinforce supply-chain 
security for EVs, semiconductors, power electronics and advanced manufacturing. 
 
Customs Policy Recalibrated 
Customs policy reflects a deliberate move away from broad-based exemptions toward targeted, 
manufacturing-linked concessions. Select components – such as specific microwave oven parts – 
have been granted time-bound Nil duty to deepen local value addition. At the same time, several 
long-standing Chapter 85 exemptions have been allowed to sunset, resulting in higher basic customs 
duty on items such as radio trunking terminal parts and recorded media. Alongside this 
rationalisation, deferred customs duty payment mechanisms have been expanded and simplified, 
easing working-capital pressure for fabs, EMS players and component manufacturers that rely on 
high-frequency imports. 
 
 

https://indianexpress.com/article/business/budget/
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Compliance Tightening & Grey-Channel Control 
 
New notifications strengthen end-use monitoring, tighten baggage imports of electronics, and 
enforce stricter classification and documentation norms. The policy direction is clear: encourage 
domestic manufacturing while reducing informal import channels. 
 
GST Reforms for Liquidity & Clarity 
 
On the GST front, the Budget introduces amendments aimed at improving commercial flexibility and 
liquidity. The treatment of post-sale discounts has been broadened, allowing greater alignment 
between GST valuation and commercial rebate practices. Refund processes under inverted duty 
structures are set to become faster through provisional refund provisions, easing credit 
accumulation pressures common in electronics supply chains. The removal of minimum thresholds 
for export refund claims expands access for smaller exporters, while revised place-of-supply rules 
for intermediary services bring clarity to cross-border technology and digital facilitation 
arrangements. 
 
Energy, Infrastructure & Export Competitiveness 
 
Support for renewable energy inputs, nuclear components, wind equipment and solar supply chains 
improves long-term power stability – critical for fabs, data centres and EMS clusters. Enhanced 
RoDTEP and rationalised QCOs further strengthen export competitiveness. 
 
The real impact will unfold over time as these aligned measures translate into stronger domestic 
value addition, supply-chain resilience and global competitiveness. 
 

Nil customs duty granted on raw materials used by Defence PSUs to make aircraft parts for 
Maintenance, Repair or Overhaul (MRO) of defence aircraft and their engines, until 31 March 
2028.  
 
The measure covers a broad set of raw inputs – across metals, composites, fasteners and 
specialised materials – used in aircraft parts, components and engine sub-assemblies for defence 
avia on MRO. By fully exempting basic customs duty, it lowers lifecycle maintenance costs and 
encourages localisation of critical spares and repair sub-systems within India’s defence avia on 
supply chains. For the electronics ecosystem, a stronger domestic MRO base sustains demand for 
avionics, sensors, power-electronics modules, embedded systems and test equipment – 
capabilities that closely overlap with high-reliability civilian electronics – reinforcing the broader push 
to deepen aerospace and defence manufacturing as electronics and software intensity per platform 
continues to rise. 
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Tata Electronics ties up with Qualcomm 

Tata Electronics has become part of Qualcomm Technologies global 
module manufacturing partner network and will produce advanced 
automotive modules in India, providing a major customer for its upcoming 
$3 billion semiconductor assembly and test facility in Jagiroad, Assam. 
The collaboration will focus on modules such as digital cockpits, 

infotainment, connectivity and intelligent vehicle systems for domestic and global automobile 
makers. Randhir Thakur, Chief Executive Officer and Managing Director of Tata Electronics, stated 
that the company will use its integrated systems packaging solutions to supply reliable, high-
performance products aligned with Qualcomm Technologies technological leadership. 

Source: https://timesofindia.indiatimes.com/business/india-business/  

A brief extract of the report about PCB from Dr. Hayao Nakahara 

• A record 159 companies reached the mark of “revenues over $100M” in 2024, versus 134 
companies in 2023. 

• Only 10 from North America/Europe on the list of 159 
• Most Asian fabricators in the top 30 list have invested heavily in new plants in Southeast Asia 
• Asia has 94% share; ROW has 6% 
• PCB output in Southeast Asia will grow to $18 billion to $20 billion by 2032 

Investments: 
o Chinese PCB fabricators are still investing in China. 
o Taiwanese fabricators’ investment is concentrated in Thailand. 
o The only growth in Japan and South Korea is coming from IC package substrates. 

As the years went by, the list of top fabricators grew, as did the production locations. As a result, it is 
harder every year to collect accurate data. The most valuable source of data comes from the Taiwan 
Printed Circuit Association (TPCA) and China Printed Circuit Association (CPCA), coupled with the 
author’s connections. When the World Electronic Circuits Council (WECC) data are considered, 
however, the author feels that CPCA reflects about 75% of China’s actual production. China is, of 
course, the largest national producer (59% share) in the world. In CPCA’s defense, it is nearly 
impossible to get data from the 1,500 fabricators operating in China, including foreign-owned 
companies. 

Of the estimated $56.4 billion PCB production in China, domestic Chinese companies made up $34.7 
billion (62%), meaning foreign-invested fabricators’ share in China is substantial (38%). In the 1990s 
and through the 2000s, many foreign fabricators-built plants in China and employed residents. These 
transplants became a valuable source of PCB technologies in China. Many prominent Chinese PCB 
fabricators were launched using knowledge obtained from these foreign transplants, leveraging 
expertise not only in technology and manufacturing but also in management. 

In the past two years, more than 60 PCB fabricators, mostly from Taiwan and China, have built or are 
building plants in Thailand, Malaysia and Vietnam, causing a bit of a problem in recruiting local 
workers and engineers. The quick solution is to relocate workers and engineers from their home 
countries, perhaps temporarily, until the plants run smoothly. The same situation occurred in China 
in the 1900s and 2000s. 

https://timesofindia.indiatimes.com/business/india-business/
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But while that practice is being followed, the Thai government is responding to cap it. It enacted a law 
that prohibits these transplants from hiring more than 30% of “management” from their home 
countries. The definition of “management” is loose, however, and it seems this is mostly a 
government effort to encourage foreign investors to hire more local managers, whatever “managers” 
means. Thailand lacks a sufficient domestic workforce knowledgeable in PCB manufacturing and the 
country is going to be a battleground for Taiwanese and Chinese fabricators looking to secure 
experienced locals. Because of this situation, the cost of PCB production in Thailand seems to be 
higher than in China for the same product and quantity (for the time being, anyway). 

Infrastructure is being built rapidly in Thailand. Major copper-clad laminate (CCL) fabricators from 
Taiwan, ITEQ and TUC, built plants near their customers. Kingboard Chemical added a new CCL plant, 
as did Shengyi Technology. Elite Material (EMC) chose Malaysia, in front of TTM Technologies’ Penang 
plant. MKS-Atotech is building a chemicals plant. Topoint built a drill bit manufacturing plant within a 
stone’s throw of Gold Circuit Electronics in an industrial park in Pranchinburi, home to many PCB 
fabricators, including CMK, Dynamic, STARTeam, Founder (iFound), with more coming. ITEQ’s CCL 
plant is in Rojana Industrial Park, also in Prachinburi Province, 10 minutes from Gold Circuit. 

In Thailand, the only substantial domestic PCB fabricator is KCE Electronics. Provided everything 
goes well, Thailand will produce more than $10 billion worth of PCB yearly in five to seven years, nearly 
all by transplants. A similar situation exists in Vietnam. 

Vietnam has been dominated by Japanese and South Korean fabricators, now joined by a few 
Taiwanese (Tripod and T.P.T) and Chinese (Victory Giant). Malaysia has a few local PCB fabricators, 
but its strength is nowhere near that of the newcomers: TTM Technologies, AT&S, GBM, Simmtech, 
Sunshine, etc. Singapore has three PCB fabricators: Sanmina, Lincstech (now part of GBM) and one 
local, Additive Circuits. Toppan Electronics is building a new IC package substrate plant in Singapore 
with Broadcom’s participation, investing about $350 million. The only large PCB operation in the 
Philippines is Ibiden Philippines. Other small fabricators in the Philippines are essentially all 
Japanese-owned. 

What the author suggests is that Southeast Asia will produce $18 billion to $20 billion worth of PCBs, 
maybe by 2030-32. Chinese PCB fabricators are still investing in China. Taiwanese fabricators’ 
investment is concentrated in Thailand, however. As such, their growth will come from Thailand. The 
only growth in Japan and South Korea is coming from IC package substrate investments. On a global 
level, North America and Europe seem to be falling further behind, although some individual 
fabricators are striving, such as TTM Technologies and AT&S. 

The 2030 rankings will be interesting (assuming the NTI-100 series is still published then). One thing 
is certain: Taiwan and China will continue to dominate PCB production, and despite continued 
bankruptcies, more names will appear in future NTI-100 lists. 

Source: Dr. Hayao Nakahara is president of N.T. Information and a contributing editor to 
PCD&F/CIRCUITS ASSEMBLY. He is the world’s foremost authority on the worldwide printed 
circuit board market. 
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IPCA President Mr Rajneesh Garg met TPCA officials during his visit to Taiwan 

During his recent visit to Taiwan, the IPCA President met with TPCA officials and briefed them on 
India's investment opportunities in the electronics sector. He highlighted the fast-growing market 
trends and projected demand reaching US$11-12 billion by 2029-30. With major investments already 
flowing in through joint ventures, now is the ideal time for collaborations—PCB manufacturers and 
supply chain partners are especially encouraged to participate. 

The President extended a special invitation to all WECC members, particularly TPCA officials, to 
attend and participate in the 18th edition of IPCA Electronics Expo India 2026. The flagship event will 
take place from August 5-7 at Bharat Mandapam, Hall No. 14, Pragati Maidan, New Delhi. 
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AN EXPO FOR THE GROWTH OF INDIAN ELECTRONICS INDUSTRY 

 
With immense pride and boundless excitement, I, as the President 
of the Indian Printed Circuit Association, extend a warm invitation 
to the 18th edition of IPCA Electronics Expo India 2026—an 
extraordinary event set to illuminate the future of the PCB and 
electronics industry from August 5th to 7th at the iconic Bharat 
Mandapam, Hall No. 14, Pragati Maidan, New Delhi. 
 
This is more than an expo—it is a defining movement, a catalyst 
placing India firmly on the global map of innovation, technology, 
and excellence.                                                                                                             Rajneesh Garg   
                                                                                    President, IPCA  
To the visionary leaders driving progress across Indian and international industries: this is your 
moment to chart the future. Showcase revolutionary solutions, build transformative 
partnerships, and gain front-row insight into the megatrends shaping the world of tomorrow. 
Don’t just participate, lead. 
 
To global investors and innovators: discover India’s unparalleled potential. Powered by the 
ambitious ‘Make in India’ initiative and a supportive government fostering ingenuity and 
growth, your investments here represent not uncertainty, but unstoppable opportunity. Join 
the manufacturing renaissance that is transforming India into a global powerhouse of 
technology. 
 
To our vibrant community of SMEs: this expo is your launchpad. Connect with influential 
decision-makers, discover strategic collaborations, and propel your enterprise to new 
heights. Let this be your turning point toward greatness. 
 
To the professionals, manufacturers, suppliers, and trailblazers who define our industry: the 
IPCA Electronics Expo India 2026 is your platform for advancement, knowledge, and 
inspiration. Engage with cutting-edge ideas, network with thought leaders, and return 
empowered to lead innovation in your domain. 
 
Seize this moment and be part of a defining chapter in India’s technological evolution. 
Together, we will shape the future, foster prosperity, and celebrate the spirit of fearless 
innovation. The journey begins here—at the IPCA Electronics Expo India 2026. 
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INDIAN PRINTED CIRCUIT ASSOCIATION (IPCA) 
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Bengaluru – 560 075, KARNATAKA STATE, INDIA 

Tel: +91 80 2521 0109, 2521 0309 

E-mail: ipca@ipcaindia.org; babu@ipcaindia.org 
Website: www.ipcaindia.org 
 

 

 

International Events 

 

IPC APEX EXPO 

March 17 -19, 2026 

Anaheim Convention Center 

 

CPCA Show 2026 

24 -26 March 2026 

NECC National Exhibition and Convention Center, Laigang Road 

Shanghai (CN) 

 

JPCA Show 2026,  

10-12 June 2026 

The Tokyo Big Sight convention center in Tokyo, Japan. 

 

THECA SHOW 2026 

26-28 August 2026 

BITEC EH 98-99, Bangkok Thailand 

 

KPCA SHOW 2026 

9-11 September 2026 

Songdo Convensia Convention Center, Incheon, South Korea 

 

TPCA SHOW 2026 

Oct 20 - Oct 22, 2026 

Taipei Nangang Exhibition Center, Taipei, Taiwan 

 

CPCA SHOW PLUS 

October 28 – 30, 2026 

Shenzhen World Exhibition & Convention Center 

 

HKPCA SHOW 2026 

2-4 Dec 2026 

Shenzhen World Exhibition & Convention Center (Bao'an) 

 

Domestic Events 

 

IPCA Electronics Expo India 2026 

August 5th to 7th at Bharat Mandapam, 

Hall No. 14, Pragati Maidan, New Delhi 

 

mailto:ipca@ipcaindia.org
mailto:babu@ipcaindia.org
http://www.ipcaindia.org/

